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SUBJECT- US-GREEK BASE NEGOTIATIONS: SOUDA BAY 

1. AS YOU ARE AWARE, THE NEGOTIATING INSTRUCTIONS FOR 
ROUND TWO OF THE US-GREEK BASE NEGOTIATIONS CONTEMPLATED 
THAT THE GREEKS WOULD BE APPRISED OF OUR DESIRE TO INI- 
TIATE SUBSTANTIVE DISCUSSIONS REGARDING RESUMPTION OF US 
OPERATING RIGHTS AT THE SOUDA BAY COMPLEX. HOWEVER, CIR- 
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PROTEST IN PLENARY OF THE OPERATING RESTRICTIONS IM- 
POSED UPON US THERE AND ELSEWHERE BY THE GREEKS. AS A 
RESULT. SUBSTANTIVE NEGOTIATIONS ON SOUDA BAY WERE NOT 
OPENED AND US NAVY USE OF THAT COMPLEX CONTINUES TO BE 
SEVERELY RESTRICTED. 

2. THE SOUDA BAY COMPLEX IS AN IMPORTANT FACILITY FOR 
RESPONSIVE LOGISTIC, ASW AND DIVERT SUPPORT OF SIXTH 
FLEET OPERATIONS IN THE EASTERN MEDITERRANEAN. THE 
OPERATING RESTRICTIONS ON SOUDA B THEREFORE CONSTITUTES 
A SERIOUS IMPEDIMENT IN OUR ABILITY TO CONDUCT MILITARY 
OPERATIONS IN THE EASTERN MEDITERRANEAN; THE IHPLICATIONS 
OF WHICH ARE ALL THE MORE SERIOUS GIVEN RECENT EVENTS IN 

US-TURKISH RELATIONS. WHEREAS THE MAINTENANCE OF THE 
STATUS QUO HAS LITTLE ADVERSE IMPACT ON OUR ABILITY TO 
OPERATE IN A RELATIVELY ROUTINE MANNER AT OUR OTHER 
MILITARY INSTALLATIONS IN GREECE, THAT IS NOT THE CASE 
AT THE SOUDA BAY COMPLEX WHERE OPERATIONAL RESTRICTIONS 
IMPOSED DURING THE 1974 CYPRUS CRISIS CONTINUE UNABATED. 

3. OUR BILATERAL NEGOTIATIONS WITH THE GREEKS SHOULD NOT 
OF COURSE PROCEED TOO FAR AHEAD OF THE NATO-GREEK TALKS. 
MOREOVER. WE RECOGNIZE THAT CONCLUSION OF A NEW TECHNICAL 
ARRANGEMENT FOR SOUDA BAY MAY HAVE TO AWAIT FURTHER RESO- 
LUTION OF GREECE'S ROLE IN NATO. PARTICULARLY IN LIGHT 

OF THE LIKELIHOOD THAT THE QUID FOR SUCH AN AGREEMENT MAY 
ULTIMATELY INVOLVE NATO INFRASTRUCTURE FUNDING OF HELLENIC 
AIR FORCE CONSTRUCTION AT THAT COMPLEX. HOWEVER, IT DOES 
NOT NECESSARILY FOLLOW THAT DISCUSSIONS AT THE SUBGROUP 
LEVEL REGARDING THE LIFTING, OR AT LEAST THE EASING, OF 
OPERATING RESTRICTIONS AT SOUDA BAY WILL IMPINGE ON FORTH- 
COMING NATO-GREEK TALKS. IN ANY EVENT, WE DO NOT PROPOSE 
TO INITIATE ANY DISCUSSIONS WITH THE GREEKS ON A TECH- 
NICAL AGREEMENT UNTIL AFTER WE HAVE HAD A CHANCE TO AS- 
SESS THE RESULTS OF THE TALKS IN NATO WHICH WILL FOLLOW 
ON GREEK PERMREP’S PLANNED PRESENTATION IN MID-SEPTEMBER. 

4. DEPARTMENT AND DOD ARE REVIEWING A NAVY REQUEST THAT 
SUBSTANTIVE SOUDA BAY NEGOTIATIONS BE INITIATED WITH THE 
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GREEKS AS SOON AS POSSIBLE. WE WOULD APPRECIATE YOUR 
VIEWS ON THIS PROPOSAL AS WELL AS YOUR ASSESSMENT OF THE 
LIKELY GREEK REACTION WERE WE TO PROPOSE THAT A SOUDA 
BAY SUBGROUP BE CONVENED PRIOR TO ROUND THREE. INGERSOLL 
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